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Our Point

The markets have been churning higher over the last week. Little in the way of news has disrupted the move upward. The
impeachment of President Trump has done nothing to roil the markets. Meanwhile, a calming of the trade tensions, the passing of
USMCA, and a Fed that has its hand on the liquidity till continue to bring good cheer to the markets. The only apparent thing on the
horizon that gives us concern is the passing of the clock from 2019 to 2020. Beginning the first trading day of 2020, large
institutional investors and mutual funds will begin to make their bets on the winners of the new year. The result is often increased
volatility as traders move from position to position. We are not convinced that the usual new year volatility will make an
appearance but it is something we have our eye on and will be monitoring as the ball drops on another year. As always, there are
those things that are not so apparent (black swans) that could put a damper on the holiday spirit but those events cannot be
predicted — only appropriately acted upon. We remain steadfast in our view of reasonable returns with a view towards limiting
volatility and downside risk. We made no changes to our portfolios this week and do not anticipate changes until the market
changes its character. For now, we are enjoying the ride and are overweight equities and particularly small cap stocks. Successful
investors never become complacent so we remain vigilant and aware and continue to watch a number of indicators for signs of
concern. We see none currently but the market environment can change quickly. 2020 will likely be nothing like what the
prognosticators envision which is why we always invest based upon what the market is actually doing rather than what we think it
should do. It has been a good year and we hope your family is happy and healthy. We will be taking next week off from these
pages but will be in the office should you need us. See you in 2020 and have a wonderful Christmas and holiday season and a
blessed New Year!

The contents of the BAM Market Note should not be construed as advice to purchase or to retain any interest in any of the
investments mentioned. Any references to returns are not indicative of future performance and are subject to adjustment or revision.




